@ 


Volume IX 


REND S$ 


IN GOVERNMENT 


NEWS SERVICE BY THE WA 
League of Women Vot 
726 Jackson Place, Washi 


Subscription $1.00 a Year 


Cm a or ; Ss oe. ‘ 
; > Sex ae Beem & oe » the Post 
> 6B BK FY ; Ly o => @ a 
» 2 oS) eS 


January 23, 1950 


Entered as second class 
matter February 5, 1942, at 


March 8, 1879. 


State of the Budget 


The drive for economy in government shifted into 
high gear as the President presented to Congress a 
$42.2 billion budget for the fiscal year 1950-1951. 
Total budget receipts, under the present tax laws, are 
estimated at $37.3 billion, producing an expected defi- 
cit of $5.1 billion. Federal economy and how to bal- 
ance a budget will undoubtedly be one of the main is- 
sues that will be taken to voters in this year’s election. 


The Economic Report 


Judging from the conclusions reached by the Presi- 
dent in his Economic Report, the controversy over 
economy in government appears to be related to the 
timing and means of balancing the budget rather 
than to the merits of actual budget balancing. The 
chief spokesmen in the economy drive contend that 
in years of prosperity such as the nation is now 
experiencing, there is little justification for deficit 
spending. They would like to see an immediate cut 
in the budget with taxes maintained at their present 
levels in order to have a balanced budget this year if 
possible and next year for a certainty. Mr. Truman’s 
approach is to move gradually towards a balanced 
budget through the combination of an expanding 
economy, a reasonable reduction in expenditures and 
a moderate increase in revenues through changes in 
the present tax laws. 

According to the President, one of the musts of 
an expanding economy is a concerted and co-ordi- 
nated effort by business, labor and farmers to make 
the fullest use of all the nation’s resources. 

The President maintains that federal expenditures 
should be kept to the basic minimum consistent with 
a dynamic economy. He foresees savings to the 
tax-payer as reductions take place in the outgo for 
foreign aid, veterans’ affairs and other post-war re- 
adjustment programs in specific areas of the na- 
tional economy. He also noted that expenditures 
could be cut through improved government ad- 
ministration. 

Mr. Truman announced in the State of the Union 
message, the Economic Report, and the Budget mes- 
sage that he would ask for a revision of the tax laws 
in order to “reduce present inequities, stimulate busi- 
ness activity and yield a moderate amount of addi- 
tional revenue.” He feels that this “additional reve- 


nue,” plus increased receipts resulting from an 
expanding economy, and decreased expenditures in 
many areas of the government will, in the near future, 
produce a balanced budget. 


The Budget Message 


On the basis of the President’s budget for the fiscal 
year 1950-1951, approximately 18¢ of every dollar of 
the national income will go to federal government 
activity. Where will this money go? Of the budget 
dollar, 71¢ ($30 billion) will go to the cost of past 
wars and to preserving the peace, as against 78¢ in 
1949. Of this total, 32¢ will be allotted to national 
defense, a decrease of 2¢ from last year. Secretary 
of Defense Johnson has explained that this cut was 
made possible largely through the enactment of in- 
ternal reorganization measures which will not impair 
the nation’s security. 

Veterans’ affairs will claim 15¢, an increase of 2¢ 
from 1949. Almost all government expenditures for 
veterans’ programs are fixed by legislative provision, 
in such a way that the costs cannot be reduced with- 
out legislative repeal. 

Interest on the public debt, a fixed cost, will 
take 13¢ of the budget dollar and international affairs 
11¢, a 5¢ reduction from 1949. Of the total amount 
expended for international affairs, about 4/5 is as- 
signed to foreign recovery and relief programs, prin- 
cipally ERP. The remainder of the 11¢ will go to 
MAP, foreign economic development if the proposed 
Point IV legislation is passed, and United States par- 
ticipation in international organizations. 

A total of 6¢, as in 1949, will be spent for social 
welfare, health and security programs. Over half of 
governmental expenditures in this field will go to 
States in the form of grants-in-aid for public assist- 
ance to the aged, dependent children and the blind. 
These costs are almost all established by law. 

The remaining 23¢ of the federal dollar will be 
divided among the following programs: housing and 
community development—3¢; education and general 
research—1¢; agriculture and agricultural resources 
—5¢; non-agricultural resources—5¢; transportation 
and communication—4¢; finance, commerce and 
industry—1¢; labor—l¢; and general government 
expenses—3¢. 
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Where will this money come from? Although 
the sources of government income remain virtually 
the same as last year, the proportions vary. Income 
taxes, individual and corporation, will provide a total 
of 70% of all federal government revenues. Individ- 
ual income taxes are expected in 1950-1951 to yield 
$17.3 billion. This amount is slightly lower than 
in 1949, the decrease due largely to the 1948 tax 
reduction. Taxes on corporations for 1950-1951 are 
expected to amount to $10 billion, also a slight de- 
crease from last year. Excise taxes on certain luxury 
goods will amount to 18¢, or $7.6 billion and customs 
and other taxes will bring in $2.3 billion, or 6¢. 
The remainder of the budget dollar will be collected 
on proposed new taxes and borrowing. 
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Budget’s New Look 


On the basis of Hoover Commission recommenda- 
tions, the budget for 1950-1951 has been restyled. 
The new budget format is what is termed a “per- 
formance budget” showing, for the first time in 
American history, the specific activities for which the 
government’s money will be spent. It stresses what 
is being done rather than why it is being done. 

The purpose of the new-look budget is three-fold. 
First, it aims at easy readability by the general public. 
Second, it is designed to give federal officials a better 
picture of agency operations. Third, it will provide 
a usable document for Congressmen intelligently to 
plan legislation and to get a bird’s-eye view of the 
fiscal activities of the federal government. 
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* CURRENT LEGISLATION * 


Repeal of Margarine Taxes and Fees (H. R. 2023*): 
Passed by Senate on January 18, 1950, by a vote of 56 to 
16, as amended: (1) to require all margarine under a pound 
to be packaged in triangular shapes; (2) to require full in- 
spection of margarine and butter production plants by Pure 
Food and Drug Administration. The Wiley amendment 
to forbid shipment of colored margarine in interstate com- 
merce was defeated as were the Civil rights and excise tax 
amendments. The bill will now go to conference to iron 
out differences from the House bill. 

Roll Call: Important roll calls were on: (1) Wiley amend- 
ment, defeated by a vote of 37 yeas to 48 nays. Congres- 
sional Record, January 17, 1950; (2) final vote on the bill, 
passed by 56 yeas to 16 nays. Congressional Record, Jan- 
uary 18, 1950, p. 582. 


Displaced Persons (H. R. 4567*): When this bill was re- 
committed last October, the Judiciary Committee was in- 
structed to report back to the Senate on or before Jan- 
uary 25, 1950. 

Federal Aid to Education (S. 246*): Full House Educa- 
tion and Labor Committee is scheduled to begin executive 
session discussion of this subject on February 6. 
International Trade Organization (H. J. Res. 236*): 
The House Foreign Affairs Committee is expected to begin 
hearings on this legislation about January 23. There is a 
good deal of lack of information among House members 
on this subject, and opposition. 

Equal Rights Amendment (S. J. Res. 25 +): This is on the 


Senate Calendar and may be brought up at any moment. 
* Indicates League support. 
Tt Indicates League opposition. 
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